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INTRODUCTION 

I. On July 19, 2019, RDE Ventures Inc. ("RDE" or the "Company") filed a Notice 

of Intention to Make a Proposal ("NOi") pursuant to subsection 50.4(1) of the 

Bankruptcy and Insolvency Act ("BIA") and The Bowra Group Inc. ("Bowra 

Group" or the "Trustee") was appointed as Proposal Trustee in the proceeding 

(the "NOi Proceeding"). 

2. On August 16, 2019 (the "Appointment Date"), upon application ofNational Bank 

of Canada ("NBC"), this Honourable Court lifted the Stay of Proceedings under the 

NOI Proceeding and granted an order (the "Receivership Order") appointing FTI 

Consulting Canada Inc. ("FTI" or the "Receiver") as receiver and manager over 

certain assets, properties, and undertakings of the Company (the "Property"). 

3. The Property subject to the Receivership Order includes all of the Company's 

Accounts, Goods, Inventory, and Personal Property, as such terms are defined in 

the Personal Property Security Act, RSA 2000, c P-7, and the Company's right, title 

and interest in 88 pieces of equipment as listed in Schedule A of the Receivership 

Order. 

4. The Property excludes any personal property that is leased to the Company by 

anyone other than NBC or is subject to a security interest that is senior to NBC. At 

the Appointment Date, the Company reported to have approximately 25 equipment 

lessors or lenders that held security interests in approximately 250 capital assets of 

RDE in priority to NBC. 

5. On September 3, 2019, RDE filed a proposal to its creditors. The proposal was 

refused by RDE's creditors and on September 19, 2019, RDE was deemed to have 

made an assignment in bankruptcy and Bowra Group was appointed as Licensed 

Insolvency Trustee over the estate ofRDE. 
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6. On September 27, 2019, the Receiver entered into a transaction to sell 83 pieces of 

equipment from the Property to Wolverine Equipment Inc. ("Wolverine") for a 

purchase price of $3.5 million (the "Wolverine Transaction"). The Wolverine 

Transaction closed on November 19, 2019. 

7. On February 10, 2020, the Receiver filed a Notice of Application, returnable 

February 19, 2020, seeking an order (the "Interim Distribution Order") granting, 

among other things, the following relief: 

a. approval of the actions, conduct and activities of the Receiver since the 

Appointment Date; 

b. approval of the Receiver's interim statement of receipts and disbursements 

for the period from August 16, 2019 to February 7, 2020 (the "R&D"); and 

c. authorizing the Receiver to make an interim distribution to NBC in the 

amount of $2.5 million. 

8. This report (the "First Report") and other publicly available information in respect 

of these proceedings (the "Receivership Proceedings") are posted on the 

Receiver' s website at http://cfcanada.fticonsulting.com/RDEVentures (the 

"Receiver's Website"). 

9. The purpose of this First Report is to provide this Honourable Court with 

information with respect to the following: 

a. the status of the Receivership Proceedings, including the Receiver's 

activities since the Appointment Date; 

b. the Wolverine Transaction; 
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c. an alleged deemed trust claim by Canada Revenue Agency ("CRA") for 

unremitted payroll source deductions claimed to be owed by RDE (the 

"CRA Claim"); 

d. a property claim by Allspec Asphalt Inc. ("Allspec") in respect of 48 pieces 

of equipment (the "Allspec Claim") 

e. four garage keepers' liens registered against the Property prior to the 

Appointment Date (the "Garage Keepers' Liens"); 

f. a summary of the R&D; and 

g. the Receiver's application for the Interim Distribution Order. 

TERMS OF REFERENCE 

10. In preparing this First Report, the Receiver has relied upon unaudited financial 

information, other information available to the Receiver and, where appropriate, 

the Company's books and records and discussions with various parties 

( collectively, the "Information"). 

11. Except as described in this First Report: 

a. the Receiver has not audited, reviewed or otherwise attempted to verify the 

accuracy or completeness of the Information in a manner that would comply 

with Generally Accepted Assurance Standards pursuant to the Chartered 

Professional Accountants of Canada Handbook; and 

b. the Receiver has not examined or reviewed financial forecasts and 

projections referred to in this report in a manner that would comply with the 

procedures described in the Chartered Professional Accountants of Canada 

Handbook. 
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12. Future oriented financial information reported or relied on in preparing this First 

Report is based on assumptions regarding future events. Actual results may vary 

from forecast and such variations may be material. 

13. The Receiver has prepared this First Report in connection with its application for 

the Interim Distribution Order and it should not be relied upon for any other 

purposes. 

14. Unless otherwise stated, all monetary amounts contained herein are expressed in 

Canadian dollars. Capitalized terms not otherwise defined are as defined in the 

Receivership Order. 

RECEIVER'S ACTIVITIES 

15. Since the Appointment Date, the Receiver's activities have included, among other 

things, the following: 

a. attending the Company's offices located in Sprnce Grove, Alberta and 

meeting with Mr. Dean Eastman, President ("Mr. Eastman") and Ms. 

Jennifer Kostiuk, Controller (collectively, "Management"), to advise them 

of the Receivership Order and obtain additional information in respect of 

the Property; 

b. engagmg Accurate Effective Bailiffs Ltd. (the "Bailiff') to assist the 

Receiver with locating and taking possession of the Property; 

c. taking the following steps with respect to the 88 pieces of equipment which 

make up the Property: 

1. overseeing the Bailiffs seizure of 28 pieces of equipment and, 

where feasible, securing the Property in rented storage yards; 
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ii. locating and seizing in place 11 pieces of equipment which were not 

moved to storage yards due to logistical concerns and transportation 

expenses; 

iii. determining the location and status of 48 pieces of equipment which 

were being leased to third parties by the Company until the 

Wolverine Transaction, and were located at various job sites; and 

iv. collecting net sales proceeds in respect of one piece of equipment 

that was sold at auction prior to the Appointment Date, 

d. commissioning a desktop appraisal of the Property prepared by Ritchie 

Bros. Auctioneers (the "Appraisal"); 

e. negotiating and closing the Wolverine Transaction; 

f. attending to correspondence with the Trustee, property claimants, creditors 

ofRDE and other stakeholders; 

g. reviewing and assessing the Allspec Claim; 

h. reviewing and assessing the CRA Claim; 

1. reviewing and assessing the Garage Keepers' Liens claims; 

J· borrowing $150,000 from NBC under a Receiver's Certificate pursuant to 

paragraph 24 of the Receivership Order; 

k. attending to various statut01y notices pursuant to the BIA including mailing 

a Notice and Statement of Receiver to creditors identified in the books and 

records ofRDE and posting a copy on the Receiver's Website; 
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I. retaining Blake, Cassels and Graydon LLP ("Blakes") as independent legal 

counsel to, among other things, provide legal advice with respect to: 

i. the Wolverine Transaction; 

11. the Allspec Claim and the CRA Claim; 

iii. the validity and enforceability ofNBC's security in respect of the 

Property; 

1v. the validity and enforceability of certain Garage Keepers' Lien 

claims registered against certain pieces of the Property; and 

v. preparing the application materials for the Interim Distribution 

Order. 

WOLVERINE TRANSACTION 

16. The Receivership Order authorizes the Receiver to, among other things, take 

possession of and exercise control over the Property, make such arrangements as 

deemed necessaiy by the Receiver in respect of the Property and sell the Property 

or any parts thereof. 

17. Prior to the Appointment Date, Management advised FTI that RDE had been in 

discussions with Wolverine regarding a potential sale of various assets, including 

the Property, and that they were a strategic buyer that was also seeking to acquire 

certain construction contracts owned by entities related to RDE. 

18. The Receiver engaged in discussions with Wolverine which resulted in an offer by 

Wolverine to purchase 83 of the 88 pieces of equipment for a purchase price of 

approximately $3.5 million. 
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19. The Receiver, in consultation with NBC, considered the offer in the context of the 

Appraisal, Management's estimates of potential auction realizations and other 

indicia of value, and determined that the offer from Wolverine would likely result 

in the highest and best realizations in respect of the Property and was commercially 

reasonable in the circumstances. 

20. On September 27, 2019, the Receiver and Wolverine entered into an asset purchase 

agreement (the "APA"). An executed copy of the Wolverine APA is attached as 

Appendix "A". 

21. Wolverine requested a number of extensions under the APA while it sourced 

financing for the acquisition. Ultimately, the Wolverine Transaction was closed on 

November 19, 2019, and the Receiver collected net proceeds of approximately $3.5 

million. 

22. After the Wolverine Transaction was concluded and auction proceeds collected for 

an additional unit, the remaining Prope1iy is limited to four pieces of equipment, 

each of which is subject to the Allspec Claim, and certain related party and 

intercompany accounts. 

ALLSPEC CLAIM 

23. Following the Appointment Date, FTI was advised by Mr. Eastman that certain of 

the Prope1iy was owned by Allspec, a related corporation controlled by Mr. 

Eastman, rather than by RDE and should be excluded from the Receivership 

Proceedings. 

24. The Receiver advised Mr. Eastman to file a property claim pursuant to section 81(4) 

of the BIA and append supporting documentation substantiating the claim. 
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25. Certain of the equipment subject to the Allspec Claim was to be included in the 

Wolverine Transaction. In order to avoid delaying or renegotiating the Wolverine 

Transaction, the Receiver reached an agreement with Mr. Eastman to retain 

$206,000 of the net proceeds from the Wolverine Transaction in trust, pending a 

determination as to the validity of the All spec Claim. 

26. On November 28, 2019, after ongoing follow-up from the Receiver, Allspec filed 

a property proof of claim. The Receiver was not able to accept the property proof 

of claim for reasons, including insufficient evidence to substantiate the claim and 

the possibility of set-off against amounts that may be due and owing by Allspec to 

RDE in relation to the Property that forms part of the Allspec Claim. 

27. The Interim Distribution Order provides for a holdback of $206,000 (the "Allspec 

Claim Holdback") pending a resolution of the Allspec Claim and determination of 

Allspec's entitlement to any or all of the Allspec Claim Holdback funds. 

CRACLAIM 

28. Prior to the Receivership, Management repo1ied that there were no amounts owing 

to CRA by RDE for payroll source deductions and provided FTI with a CRA 

statement of account dated July 16, 2019, showing a nil balance owing. 

29. In a letter dated November 19, 2019, the CRA advised the Receiver that it was 

asserting a deemed trust claim of approximately $400,000 relating to unremitted 

payroll source deductions owed by RDE. 

30. As the letter from CRA did not include detailed suppo1i for the claim, the Receiver 

reserved its rights to revise or disallow the claim and requested further supporting 

information and documentation. 
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31. After further follow-up in January 2020, CRA advised the Receiver that the CRA 

Claim was an assessed amount based on the Company's payroll statements from 

Januaiy to August 2019, as the Company had not filed any returns for that period. 

32. FTI instructed Blakes to write a letter to CRA confirming the Receiver's views that: 

a. FTI is neither the receiver nor the Licenced Insolvency Trustee ofRDE and 

that the CRA's letter was misdirected to FTI; 

b. FTI has only been appointed Receiver over a small percentage of RD E's 

equipment; 

c. FTI has not taken possession of the Company's books and records; and 

d. other paiiies are responsible for contributing to the satisfaction of the CRA 

Claim, should it be determined to be valid. 

33. The Interim Distribution Order provides for a holdback (the "CRA Claim 

Holdback") of$400,000 in respect of the CRA Claim pending determination of its 

validity and enforceability and the appropriate contribution owing from the 

Property as being only a portion of all the RDE property. 

GARAGE KEEPERS' LIEN CLAIM 

34. Upon being appointed, the Receiver was notified of four Garage Keepers' Liens 

totaling approximately $122,000 registered against three pieces of equipment 

subject to the Wolverine Transaction. 

35. The Interim Distribution Order provides for a holdback (the "Garage Keepers' 

Lien Holdback") of $122,000, pending determination of the validity and 

enforceability of the Garage Keepers' Liens. 
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SUMMARY STATEMENT OF RECEIPTS AND DISBURSEMENTS 

36. The Receiver's cash receipts and disbursements in respect of the Property from the 

Appointment Date to February 7, 2020 are summarized as follows: 

Schedule of Receipts and Disbursements 
For the pc riod of August 16, 2019 to Fe hruary 7, 2020 
SfJfHJ '.\ CAD 

Receipts 

Sale of Assets $ 3,464 

GST Collected 173 
Receiver's Borrowings 150 

Auction Proceeds 55 
Total - Receipts 3,842 
Disbursements 

Operating Expenses (46) 

Receiver's Fees (73) 

Legal Fees (30) 

GST Remitted (168) 

Taxes Paid (6) 

Interest and Bank Fees {3} 
Total - Disbursements (325) 
Net Cash on Hand $ 3,517 

a. Sale of Assets relates to the cash proceeds from the Wolverine Transaction, 

net of closing adjustments; 

b. GST Collected relates to the GST collected from the Wolverine 

Transaction; 

c. Receiver' s Borrowings are amounts that were advanced to the Receiver by 

NBC to fund the Receivership Proceedings; 

12 



d. Auction Proceeds relate to the net sales proceeds collected from an 

auctioneer in respect of a piece of equipment that was sold at auction 

immediately prior to the Appointment Date; 

e. Operating Expenses relate to expenses incurred by the Receiver to secure 

and preserve the Property including bailiff fees, transpmtation costs, storage 

fees and related disbursements; 

f. Legal Fees relate to Blakes' fees and disbursement in respect of the 

Receivership Proceedings; 

g. Receiver's Fees relate to FTI' s fees and disbursements in respect of the 

Receivership Proceedings; 

h. GST Remitted are for amom1ts remitted to the CRA based on GST collected 

and paid by the Receiver during the Receivership Proceedings; 

1. Taxes Paid are for amounts paid on goods and services provided to the 

Receiver; and 

J. Bank Fees and Interest relate to the estate bank accounts and interest paid 

on the Receiver Borrowings. 

37. As at February 7, 2020, the Receiver holds approximately $3.5 million of cash on 

hand. 

SECURITY REVIEW 

38. RDE owed NBC approximately $11.1 million as of July 8, 2019, plus accruing 

interest for amounts drawn on four credit facilities (the "Credit Facilities"). 
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39. The Credit Facilities are secured by a general security agreement dated August 21, 

2019, which has been registered in the Alberta, British Columbia and Saskatchewan 

Personal Property Registry systems. 

40. Blakes has completed an independent review of the security held by NBC over the 

Property. Blakes has opined that the security granted by RDE in favour of NBC 

creates a valid and enforceable security interest in respect of the Property in Alberta 

and British Columbia, where the Property was located, subject to standard 

qualifications and assumptions.   

INTERIM DISTRIBUTION 

41. As set out in the R&D, the Receiver is holding a cash balance of approximately 

$3.5 million as at February 7, 2020. From these funds, the Receiver is proposing to 

withhold funds for: 

a. repayment of the Receiver’s Borrowings; 

b. the CRA Claim Holdback; 

c. the Allspec Claim Holdback;  

d. the Garage Keepers’ Lien Holdback; and 

e. estimated costs to complete the administration of the Receivership. 

42. The amount available for immediate distribution to NBC is summarized in the table 

below: 



Proposed Interim Distribution 

As at: February 7, 2020 
$fJfJfJ '\ Cl D 

Cash on Hand 
Less: 

Repayment of Receiver's Borrowings 
CRA Claim Holdback 
Allspec Claim Holdback 
Garage Keepers' Lien Holdback 
Estimated Cost to Complete and Contingency 

Net Cash Available for Distribution 

Proposed Interim Distribution 

$ 3,517 

(150) 
(400) 
(206) 
(122) 

{1002 
2,539 

$ 2,500 

43. Costs to complete the administration of the Receivership Proceedings will largely 

be comprised of professional fees of the Receiver and Blakes to resolve the CRA 

Claim, the Allspec Claim and the Garage Keepers' Liens. 

44. Following the closing of the Wolverine Transaction, it is unlikely there will be 

any further recoveries to the estate. NBC is the fulcrum creditor of this estate and 

has not provided any objections to the Wolverine Transaction. 

45. Accordingly, the Receiver is respectfully of the view that it should be authorized 

to make the proposed interim distribution to NBC of $2.5 million. 
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RECEIVER'S RECOMMENDATION 

46. Based on the forgoing, the Receiver respectfully recommends that this Honourable 

Court grant the Interim Distribution Order. 

***** 

All of which is respectfully submitted this 10111 day of February 2020. 

FTI Consulting Canada Inc. 
in its capacity as Receiver 
of the Property 

Tom Powell 
Senior Managing Director 
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